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February 14, 2005

Becky Osborne

COO

Mobile Diagnostic Imaging

600 University Avenue Southeast
Minneapolis, Minnesota 55414

Regarding: Chiropractic Rule Compliance

Dear Ms. Osborne,

Thank you for contacting me recently seeking an opinion on the legality of the business
relationship model you have established with several chiropractors. Any opinion
expressed herein relates to Mobile Diagnostic Imaging, hereinafter “MDIL.”

MDI’s current business model is providing mobile imaging services to chiropractic
clinics using a yearly rental agreement of their facilities. MDI services include imaging,
reading, reporting and billing. The clinic is required to grant full access to their premises,
personnel and equipment. '

MDI presented me with your October 2004 contract that you present to all clinics, in
addition to your February 2005 HIPAA Notice of Privacy Practices. (JiBIESKCOIIGHD
that may exists.

According to the information MDI gave me, you are currently paying “$250 to $800,
with the average rent about $600” for a 2 day to full day rental of the chiropractic clinic.
I went to your web page and reviewed the imaging schedule for October 2004. In
October, a total of 27 clinics had scheduled visits. It appears that only four of those visits
were for half a day. Therefore, the $600.00 average equates to 85% of a full day.

My opinion is based on the following assumptions. Any deviation from these
assumptions may alter my opinions.

The average chiropractic clinic generates $225,000.00 gross receipts per year.
A chiropractor’s gross expenses are equal to about 60% of their gross receipts.

MDI is utilizing all of the clinic’s resources except the chiropractor
themsetves.

MDY ts the only user of the facility during the daily rental.
The clinic and all its resourees are only available Monday through Friday.
There are 8 holidays during the year when the clinic is closed.

The average MDI rental uses the office and its resources 85% of a business
day.
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