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Regarding: Chiropractic Rule Compliance

Dear Ms. Osborn'e,

Thank you for contacting me recently seeking an opinion on the legality of the business
relationship model you have eSUiblished with several chiropractors. Any opinion
expressed herein relates to Mobile Diagnostic Imaging, hereinafter "MDI."

MDrs current business model is providing mobile imaging services to chiropractic
clinics using a yearly rental agreement of their facilities. MDI services include imaging.
reading, reporting and billing. The clinic is required to grant full access to their premises,
personnel and equipment.

MDI presented me with your October 2004 contract that you present to all clinics, in
addition to your February 2005 HIPAA Notice of Privacy Practices. MDI asked me to
review ,the contract and offer an opinion on the legal or ethical violations thatmay exists.

According- to the infonnation MDI gave me, you are currently paying:"$250 to $&00,
with the average rent about $600" for a ~ day to full day rental of the chiropractic clinic.
I went to your web page and'reviewed the imaging schedule for.October 2004. In
OctOber; a total of27 clinics had scheduled visits. It. appeaTS that only fOUTOfthose visits
were for half a day. Therefore. the $600.00 average equates to 85% of.a full day.

My opinion is based on the following assumptions. Any deviation from these
assumptiQIlS may alter my opinions.

• The avera,ge chiropractic clinic generates $225..000600 gross receipts per year.
-. A chiropractor's gross expenses are equal to about 60% of their gross receipts.

• MDI is utilizing all of the clinic's resources except the chiropractor
themselves.

• MDI is the only nser.ofthe facility .during the daily rental.
• The clinic and.all.its- resourcesMe only available,M.onday thr-ough Friday.
• There are 8 holidays during the year when the clinic is-closed.
• The average MDI rental uses the office and its resources 85% ofa business

day.
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HlPPA requir~s that MDI notify in writing eac'h of the patients it scans, that MDI has g
written privacy policy and procedures anu the patient can review those policies and
procedures, ask questions 'and then. signs a waiver or an acknowle.dgment. Moreover,
MDl should have a medical records authorization signed by each patient that allows the
free exchange of medical infonnation between MDI ~d the chiropractor. Within that
medical authorization, I recommend that MDI insert language similar to the following:

You acknowledge that MDI and the clinic.you are receiving MDI
services at, have established a daily rental agreement wherein
MDI rents the clinic'sfa~ilitiesand staff. You aclmowledge that
you have had an opportunity to ask' questions regarding the
relationship and .hereby consent to the rentalrelatioDship.

Currently, you require your referring doctors to complete a form indicating the medical
.necessity or'the scan. This fonn provides additional support that any scan perfonned is .
reasonable and necessary.

It is my opinion, based on the informationyou have supplied to me and based upon the
assumptions contained in the opinion, that MDl's current daily rental agreements and
procedures with chiropractic clinics at approximately $600.00/day when accompanied by
the recommended medical authorization disclosure conforms to the Minnesota
Chiropractic Boards Rules.


